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Abstract

This research was conducted to examine the effect of capital structure, firm
size, and agency cost of the profitability of the company in Indonesia Stock Exchange in
2011. The population in this study a number of 442 enterprises. Number of samples
acquired 70 companies. The analysis technique used is multiple linear regression and
hypothesis testing using t-statistics and F-statistics with a confidence level of 5%. Based
on the results of the study showed that simultaneous capital structure, firm size, and
agency cost significant effect on profitability. While partially significant negative effect
of capital structure on profitability, firm size have a significant positive effect on
profitability, while the agency cost of not affect the company's profitability.
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